r’

ECTOR

UPDATE

v

3 July 2023 Bank

f1ls 2Q23E 1 ANTU YoY a1nd15a94anuaz NIM tAN LHAAARY
QoQ AMNMFANRUNNUAANY

Recommendation Overweight (maintained) mmmmuunmmwunﬂuﬁmmmﬂu “mnm’mmm“ Tmﬂmmmmimmmm 2Q23E AR
nz\uﬁmmmvﬂw 4.8 Wilugun meu +12% YoY wsanad -3% QoQ Immwwu YoY i
mnmimmﬁ"ﬂwmmm 49UN178AA9 QoQ mmmnumismnL\mmwu@m@mavmﬂim
ANB9INLTHANGNEAAAIAINGINANANNINETAARIATNAN 19 ARATIS Vi ﬁmmim Fulmield
YoY iar QoQ ummmmﬂ KTB mﬂLLm‘Euummwmmmmv NIM mwwuimm A1 NPL 393
Ty 2Q23E Ruualiiuiaz meum'aﬂ‘w 2.97% AN 1Q23 7 2.90% mnﬁumwmaﬂwmmmu

ﬂﬂqﬂﬂﬂﬂLﬂuﬂﬂﬂiﬂ L‘Wi‘qwﬁﬂqﬂﬁuﬁﬂ']TNﬂ’]TLN“lIWEIﬂuLﬂEILLZL, write-off ﬂ'ﬂﬂﬂJ’]ﬂﬂ’]\‘lﬁlﬂLuﬂ\‘]

mmm’mﬂa‘@mmmmmmmmymLmu‘ﬁm”l,m mluﬁ 2023E ‘VI +15% YOY mevamﬁmﬂmua
°]J’1“IJ‘L!‘H’JF;ISL‘I2I NIM ﬂmmmmumim Autaliin NPL @wiuﬂﬁ‘umflLﬁ‘\‘l"ﬂuLL‘LI‘LIﬂ’VJﬂi“’Iﬂﬂ Ay
Lﬂuﬁ‘ﬂLLUUﬂ'ﬂEJ“W]?;I'ﬂﬂﬂi‘UB’]'JLWQJ"Hu LWﬁ"W“"M@’]ﬂﬁu’Wﬂ’]iNﬂ’]i‘Il"]F;quLﬂﬂ'ﬂ'ﬂﬂiﬂﬂ'ﬂu“ﬂqdLf;l’ﬂ“’ N1
#is1madn NPLs "Q“’Vlil’r’]ilLNﬁ]']LWﬁJ‘lluluﬁ 2023E ’rJEI‘V] 3.06% and] 2022 ‘VI 2 89%

10-year PBV mmuummmmuwmu F11% outperform memmu SET 1w 3 Lmﬂu‘wmum ezl

TVIﬂfnuf«Nﬂﬂmmmnmmwu Immmmmmuuﬂm?mwu “UANNIRAANA” INTIE valuation €19

an mmm AL 0.70x PBV (-1.0SD below 10- yr average PBV) lagilsa Ll KTB "I]ﬂ/L‘]j']

e <80 21.00 UMW) NI LLunumm”meﬁIu 2Q23E asinulE Yoy uaz QoQ’ Tmmmumm“l,uﬂam

re #in1d valuation meﬁﬂmﬂmvmumm PBV 7 0. 69x (-1.00SD) uaztaL BBL Gﬁ@/L‘L’h 195.00 L)

450 waznnlagndill 2023E mm 3.9 wiluduum meu‘immmummluﬂaum +32% YoY uazeiall
03 240 m’mwmLma\im\amummuwim@ummLamwmmuimmqmm

Jane1d Jane12 Joeld Jan-W Jan-B JanedD JanelD

Event: 2Q23E earnings prewew
Price performance a ﬁ’mm'l'mwﬁ 2Q23E TN YoY mnﬁ'ﬁmﬂwammuav NIM mwmm WAAMAAY QoQ
BANK (LHS) Relative 0 SET (%) mnm'lsmnwumwuua s'm"lmmﬁssmuﬂuﬂwﬁamm 1AANlIgnEaaN 2Q23E 289
470.00 120 ﬂ@uﬁmmm”@ﬂw 4.8 mumum‘w meu +12% YoY UWFanad -3% QoQ (Fig 2)
435,00 110 - laifiadn Yoy finannnnsaednsessiianad Immfawwv BBL way KTB mewmma‘mmmﬂ
WLeazhan NIM Iuﬂ@uﬁmmﬂmm’mmﬂmmmmumwﬁmwmfammm@ﬂLummu
400.00 100
y b M’\m J‘ﬁ - mlsanad QoQ mmmnmﬂmmmumwu@mmLL@ mﬂ”l,mmﬁﬁuLuﬂmm@mmmﬂﬁam
365.00 L w ¥ mﬂmwmmmmmmqmmmuuummmm?sn@mﬂm@ﬂmmumﬂ?um@mm
330.00 80 vt m”l,mwﬁ 2Q23E LTIANA) ﬁmmim Fulaneld Yoy waz QoQ fdaiAanfe KTB an
Jan-22 May-22 Sep-22 Jan-23 Jun-23
LLmTuummwmmmum NIM Fifindulea
mmmﬁmmi‘wmﬂﬁii@ﬂﬁmﬂmié‘iﬁmmum@ma‘u Yoy Limmmmn YatiAa BBL +41% WAL
Pri rfi 1M 3M 6M 12M
rice periormance KTB +26% musl,ummmmnma@wmmmmv NIM Fifinguduman
Absolute (%) 0.26 4.82 0.24 547

Relative to SET (%) 225 1141 1016 963 dﬂuﬁu’lﬂ’]i‘%uﬂ’ﬂi‘@%ﬁ@ﬂ@dLSJ@L'V]?;I‘LI YoY Feeannunn-iesaa KBANK -10% L‘Wﬁ"]vaNNﬂ’]lli
wmmmmmmmmmummammu 1Q23 WAy KKP -6% mﬂﬂnmwumﬁmwmummwmmm
sniladad 491 TISCO 4% ez lAANsTNHENgNBARAaTN Brokerage fee a3

O Awide 2023E ANTY +0.4% YoY uaz +0.6% QoQ stﬂ~ﬂut"ﬁ’amﬂ°lumwunauu'1
Fusald uaz uﬂul.%'amumfmuu d2u NPL naagilsusiinigu mwmmmmumfa
2Q23E LIAATN Ay A +0.4% YoY Uz +0.6% QoQ (Fig 3) me”mummmhmwmaum
Hum'lg ndsannd 1023 HAn13d1szAURINGANIA ﬂi”ﬂ@mmummwmﬂmﬂmmL‘wmm”l,m
Immum@muwmmuimim Tudqureas NPL 3911 2Q23E S tiuiay meummw 2.97%
AN 1Q23 A 2.90% (Fig 7) mtﬂumsmmﬂaumquﬁuuﬂm\m@mﬂum@ﬂiﬂ NIRRT LI
sunAnsTinsssneutiFauay wiite-off aanuasnasie iios

Analyst: Saranrat Panthachotirat (Reg. No. 028916)

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Valuation/Catalyst/Risk
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Fig 1: Peer comparison

Stock Price Target]  Upside| Net profit guh (%) | Coreprofitwin (%) | PERG) |  PBVG [ Dv.yew(s |
300un23 | price| (%) -----_----

169.50 195.00 22.3 31.7 31.7
KBANK BUY 129.50 175.00 35.1 8.9 11.0 8.9 11.0 7 7.1 0.6 0.5 3.3 3.7
KKP HOLD 59.75  72.00 20.5 2.7 10.7 2.7 10.7 6.5 5.9 0.8 0.7 5.7 6.3
KTB BUY 19.40 21.00 8.2 13.6 7.6 13.6 7.6 71 6.6 0.7 0.6 3.8 4.1
LHFG HOLD 1.1 1.25 12.6 4.9 5.6 4.9 5.6 7.1 6.7 0.3 0.3 21 2.2
SCB BUY 106.50 130.00 221 13.2 9.2 13.2 9.2 8.4 7.7 0.7 0.7 5.9 6.5
TCAP BUY 49.75  50.00 0.5 13.8 6.0 13.8 6.0 9.6 9.1 0.8 0.7 6.3 6.4
TISCO HOLD 97.00 105.00 8.2 3.0 4.3 3.0 4.3 10.4 10.0 1.8 1.7 8.0 8.4
TTB BUY 1.55 1.65 6.5 12.3 8.2 12.3 8.2 9.4 8.7 0.7 0.6 3.7 4.0

Source: DAOL

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 2
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Fig 2: Net Profit in 2Q23E

Net profit Announce

(Bt mn) 2Q23E 2Q22 1Q23 QoQ Date(E) , Reason :

BBL 9793 6,961  407% 10,129  -3.3%  21-Jul23  +YoY mTzd1reduanaauaz NIM iNdumuualindnmaenidaanau
-QoQ i dananugan1auazil Net fee anad

KBANK 9701 10,794 -104% 10741  97%  21-Juk23  -YoY mszdaduiinduannnisis clean up anviioslein
-QoQ wnzlifimlsfrEainnisisaiAuandinwmiian 1Q23

KKP 1,907 2,033 -6.2% 2,085 85%  21-Juk23  -YoY w3z NIM amadannnnsissnRuednsinunatamenidenay
-QoQ wzelfrnasntangnianatann Brokerage fee anad

KTB 10507 8358  257% 10067  4.4%  21-Juk23  +YoY mziinasdnzesianag L
+QoQ W31z NIM Winaumuuwn usnsaenidaanay

SCB 10,805 10,051 75% 10995  -17%  21-Juk23  +YoY mardnsedanasiay NIM isdumuuwniudamnenidoaniy
-QoQ wnziAnldanelutsmannafu

TISCO 1780 1848  -37% 1793 -07%  12-Jul23  -YoY M3 NIM anaeannnsisaniuranyinunansnenidean
-QoQ wzaeldrnasntangnianasain Brokerage fee anad

TTB 4,004 3,438 16.4% 4,295 -6.8% 19-Jul-23 +YoY LWTWZfIﬂ']?I%\?d’]?@Q%@ﬂ@Q

-QoQ 312318 IR A 59T NENBARRIAINNBINUIINLAL Bancassurance

Total 50,104

Source: Company, DAOL

Fig 3: Loan in 2Q23E

BBL 2,611,665 2,661,232 -1.9% 2,651,437 -1.5% 2,816,826 2,682,691 5.0%
KBANK 2,477,356 2,489,420 -0.5% 2,465,031 0.5% 2,594,880 2,495,077 4.0%
KKP 393,559 336,341 17.0% 383,960 2.5% 421,026 372,589 13.0%
KTB 2,634,633 2,635,307 0.0% 2,582,974 2.0% 2,697,104 2,593,369 4.0%
SCB 2423214 2,360,037 2.7% 2,399,222 1.0% 2,496,076 2,377,215 5.0%
TISCO 239,681 220,488 8.7% 237,308 1.0% 248,053 236,241 5.0%
TTB 1,367,561 1,392,609 -1.8% 1,358,055 0.7% 1,403,640 1,376,119 2.0%

12,147,671 12,095,434 0.4% 12,077,987 0.6% 12,677,604 12,133,301

Source: Company, DAOL

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 3
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Fig 4: Net profit growth (excl. TCAP) Fig 5: Loan growth
| 2022 [ 2023E | 2024E 2022 [ 2023E | 2024E
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Source: Company, DAOL Source: Company, DAOL
Fig 6: Coverage ratio in 1Q23 Fig 7: Gross NPL & NPL Ratio
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Source: Company, DAOL Source: Company, DAOL

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4
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Fig 8: BBL 10 years PBV band
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Fig 10: KTB 10 years PBV band
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Source: Setsmart

Fig 11: SCB 10 years PBV band
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Fig 12: TCAP 10 years PBV band
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Fig 13: TTB 10 years PBV band
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 5
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Fig 14: KKP 10 years PBV band Fig 15: TISCO 10 years PBV band
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Fig 16: LHFG 10 years PBV band Fig 17: 10-years PBV Band
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Source: Setsmart Source : Bloomberg, DAOL

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 6
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Corporate governance report of Thai listed companies 2022

CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ANUKLUNY
90-100 ALAAA Excellent Riae
80-89 AbLAA Very Good Fiun
70-79 AAA Good A
60-69 AA Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.

dunAuadasuan1tunssuNIsuUsEning (I0D)

wad1soanNnsrnAURIaRINISUSENIAN:IGouRIandlst iuwanlgionnnisdrsova:Us:iDuiioyanustnann:iDuulunannannswe
IK9Us=INATNY 1aznanrannswe 150 19 To ("usBNeAN:IToU") IDAIWERoasSMU: IaziduvoyaRyainunslUaunsniidal & wa
drsovsunanodviiunisiniauavoyaluyuuaivasypnaniguanmouINsgIUNISANAURIaNNIsvasusSEnenn:Jou Inalulsidunis
Us:1ouwanisugumvnur$onisaniduianisvasusEnann:idou 5nﬁ\lUTﬁTG\?aLgamUTuva\lu§Gnvmn:|UUuTumsUs:|Uu fdu wa
drsoannamtiFlllsidunissusastuwanisuaUAnurEansAItUNsVaUSEnean:Idou naludioJunstiFiu:untunisasnulu
naNNSwevadusinaan:Ideurdoriu:Unlnq gidveyadunastEaosturyiruvasnuodunisiinsi:rila:anaulslunisidvoyaln o A
IRwoUUSBNeAN:IDuURIanIluWad S0l

MG USBNKHANNSWE Ao (Us:inATNg) 91Am (UksU) UlAgudgundosusaIfivnoASUROUIIA:QNADIVaIWAGNSIINAND

DAOL SEC: ADUKIUIgVOIANIUUN

o itlogns1ATegUU MiNdn yaAnmuTedeRiugnu IngAanrSIwanouInuium 10% (UsouRuducwa)
“fio” tios9ns1MINTU Findn yaAnmudediugnu InsANAR3IWaneUINUS:H3W 0% - 10% (Usouruduwa)
“wg” |da\mn3ﬂmdvvﬂu gana gammuo’vﬁavﬁugﬂu (lusouRuduwa)

HUNBIKF WaRaUINURATAKSIONIUASUIUAINMUADUIRDIVaINaNARINUTU ndoanadluviu=tu

I0OD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

BUY The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 7
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC In1s3an1 ESG Rating (ESG: Environment, Social, Governance) |\7\“iaU\]uondﬂU§GnUmsﬁﬂﬁuauaﬁvmsua:Uﬂ:ﬂu
SulinvousiaAuondoua:ainusAUTA Tnun1y DAOL SEC TAonulalenunisasnuluusBnAbnsWruunRaueu Salddnrinineurilu
msiiAsiuu ESG drSURURIST Cover ot dmsunaninturilunisUs:uA=uu ESG vou DAOL SEC rinnsWestunnn 3 ¢iu et

O nisdanissinudunondeu (Environment) HUNeTy NsAUSENDUlBUNgIa:Ns:USUNISHNAUTUBIANSIWIANTSAIDAGUDE
Faunalsnswansog WoUs:ansnw soufadinIsWuWanWIondouNISSSUBIARIFSULANS:NUINNNSANITUSSAY Baisnld
INfUrisnUs elEvaIUsEN3USENGUY Dandousnalinadiwans:nusioddiondouinilks

O n1sIANsANUAIAU (Social) NsAUSENTUTBUNBNISUSHISNSWeNsyAAaogIdusssula:InIRgL Dnnsadiasua:weun
winuiuegusiaitioua:daruntw soufvatiuauugFKTNsURUAeNIsIUeEWIKU:aU 1a:i0nlonaliyusu RUSEINGAIW
Reovoulkiaulnogudueiu SuisTldincurinziuuan Bloomberg TneN1sanso9sneniusinge AlUTIUNISRU V10anssinge RIRUoTodAU
uusBN Ia:NINSsUN NGO

0O ussUnfiuna (Governance) NSAUSENDNNSANAUAIANINTSAR ANITUINUETUSITE DIUONINSUSHNSAIALIRBAIIU
MoFUNYSMIA:NaSSUSU naonaugiagddoulnide FusoufiunisineniBiiinninsgogwiusald usni§incurivaisru1an CG
rating vovaunAuaIaSuan1UUNsSsuNIsuSBNIng (I0D)

ESG Rating Al DAOL SEC Us:I0ul 5 s=61u Tgil

Excellent (5) Good (3) Satisfactory (2) Pass (1)

dmSuusennidioyaldiveswolunisUs:10u9:Ie rating 10U n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

O Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the
environment.

O

Social criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

O

Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the I0D’s CG rating system.

DAOL SECURITIES (THAILAND)'S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 8
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