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Figure 1. Medium-term outlook losing lustre - ongoing supply surplus could extend into 2024e

Global demand growth ws. additicnal supply {mbpd)
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Figure 2. We believe the surge in Singapore benchmark

GRM is not sustainable

Figure 3. Our higher GRM assumption for 2023e reflects the
ongoing market strength, while our projections for 2024e-
25e have been revised downwards on potential for

prolonged loosening of market balance
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Figure 4. Olefins capacity additions are continuing and are expected to influence the market well into 2H23e
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Figure 5. The decline in petrochemical prices could lead to

. ) , . Figure 6. We expect a lower gas EBITDA HoH in 2H23e
some margin compression at PTT’s gas separation plants
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Figure 7. Diminishing NAV discount for PTT
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Figure 8. Key earnings assumptions

Brent (USD/bbl) 80.7 6 2% | 821 783 ! s% | 779 700 i 11%
Refinery assumptions
Singapore GRM (USD/bbl) 75 B2 1 21% | 64 66 } 3% | 70 81 [ 14%
Gasoline-Dubai {USD/bbl) 168 131 [ 28% | 150 125 i 20% | 160 135 | 19%
Diesel-Dubai (USD/bbl) 208 211} 1% | 160 160 i 0% | 170 200 ; -15%
Jet-Duboi (USD/bbl) 210 228} 8% | 170 220 : -23% | 180 250 } -28%
Chemical assumptions
HDPE-Naphtha (USD/t) 411 411 § 0% | 425 456 456 | 0%
PP-Naphtha (USD/t) 356 423 -16% | 396 403 438 | 8%
PX-Naphtha (USD/t) 361 283 © 28% | 339 344 331 § 4%
BZ-Naphtha (USD/t) 238 190 © 25% | 219 E 220 218 | 1%
Asia integrated PET margin (USD/t) 155 207 § -25% | 202 227 }-11% | 244 276 | -12%
Wiest integrated PET margin {USD/t) 366 418 | -12% | 408 438 i 7% | 410 487 | -16%
US MEG-ethane (USD/t) 363 331 } 10% | 311 330 : 8% | 317 338 | 6%
MTBE margin (USD/t) 500 523 | 3% | 518 495 : 5% | 491 441 § 11%

Source: Bloomberg Finance LP, Company data, TISCO estimates
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Recommendation

New
PTT HOLD
PTTEP BUY
SCC HOLD
PTTGC HOLD
VL BUY
TOP BUY
IRPC HOLD
SPRC HOLD
Total

Old
BUY
BUY
HOLD
HOLD
BUY
BUY
HOLD
HOLD
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Target price (Bt/share)

10.0

Old
39
169
312
42
40
&0
27
11.0

I %chg.
o3
8%
-1%
-5%
-15%
2%
-4%
-9%

92,302
73,181
36,315
9,836
5,995
13,673
2,341
5,362

239,004 262,613

111,142
73,574
30,173

9,836
14,893
12,043
3,212
7,740

-27%
-31%
-9%

100,150
69,013
30,521
19,060
9,493
11,014
2,934
5,128

247,312 273,604

108,299
66,033
38,259
19,060
20,570
10,033
4,299
6,351

100,310
59,619
33,613
20,927
15,165
18,118
4,458
7,199

259,409 288,832

111,290
50,827
42,310
20,927
27,667
20,397

5,399
10,015

Source: TISCO estimates
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