krungsri

Securities

R

A member of (#) MUFG, a global financial group

AEON Thana Sinsap aconTs

FINANCE AND SECURITIES

Summary

L913HNNDY Neutral Aanlsans 2Q25F 7 695 au. Mlsanas -18% y-y NARUMAN
anAlgans ﬁaﬁuvgumamsﬁ‘m A ldanelun1gAENY (OPEX) wazA1lgans
/1984 (ECL) anefirnlsiingy +33% g-q mn%’ufﬁ’flsmnmmﬁ NPL A1AQu9u
150 au. waisl3uriilsqna 2026-27F TuTlas +2% Uuld TP26F @ 140 w.
Suduuziinily NEUTRAL
NSEAULATHNAVRINNNAST %‘*ﬁfaﬂamﬂcymmsmn%ummgnuﬁ

LA

LNSISLSINANNIASNIS2RY 6UN.  WAZNIASNIS

A1ani1lsans 2Q25F A 695 au. aa y-y IWU q-q

marileand 2Q25F 7 695 L. ARRY -18% y-y LANTY +33% q-q

13NANATUR 07/10/2024 AEONTS e U lsgnd 2Q25F (.8, -a.A. 24) 7 695 A Flsanas
-18% y-y AN i) mﬂimmﬂmﬂ (NIl) apas -3% y-y N3 muwum\ama‘mu i) Aldanelunng
ALY (OPEX) meu +7% y-y mnmhmﬂumﬁmwu uazA lfanennIIeann i)
A ldaed1389 (ECL) meu +1%Q-q mﬂﬂmmwmumwm@uuﬂ 104 e sy +33% g-q
AN i) swimmiuhmanmﬂ (Non-NI) i +19% a-q e Tinei NPL Anasiuau 150 &,
Feuiy 1025 lfnsanemis i) Anldaneg1994 (ECL) anas -6% -q mnmimmmﬁmwmm
(write-off) anaY guFLAnININEUNINEEgalua NPL Ratio inse T 5.50% a1n 1025 A 5.39%

Key numbers

e mmmimmm‘ua NII ‘Vl 4, 064 Al (-3% y-y. -1% Q- -q): AAAN Y-y LAY g-g iNae NIM B¢
'1/1 17.73% AARIAN 2Q24 1/1 17.88% oy 1Q25 N 17.94% @ﬂﬂmﬂwmummmuwumq
mmu mmumumﬂmmmm -2.2% y-y meu +0.5% o-q AalW +0.7% YTD 19
L‘WEJ"II‘LA g-q mmmmum@ummmm LL@“@HL“ﬁ‘ﬂ@QuﬁJﬂﬂ@

. mmwimwiﬂm@mm Non-NIl & 1,011 811, (+12%y- y, +19%q-q): meuy y UAY g-q
mevmqwu NPL A1A913U 150 &L, Feuiiu 2024 7 167 av. wax 1025 ifinnsne
wil u@ﬂmnuuuuqmimu +19% y-y LAY

+2% o-q
e paanldanslun1sandiiuenu OPEX 1 2,210 @l (+7% y-y. +1% q-q): WNTW y-y LAz
g-g anA a8 N3Nl wazAn aneni1an1snane

*  piapldanadnsag ECL 1,971 a1, (+1% y-. -6% 0-q): ity y-y AMNAUNIN
auwa‘wm@mm JnuEfianas g-q mﬂma‘mmmmwumm (write-off) anAS &115U Gross
NPL a5 +3% a-q 7l NPL Ratio meu‘w 5.50% AN 1Q25 7 5.39% §u5L
Coverage Ratio @mn 161% anadan 1Q25 ‘1/1 168%

Usurinlsgns FY2026-27F Futlaz +2% Q'mﬁiﬂ%'d'mﬁ'wmﬁﬁ:ﬁnfhmm
w1lfunnlagnd FY2026-27F muﬂw +2% famn 3,041 uaz 3,239 AL mummu AN ) s1m.
m@m@ﬂ@ummmimammaﬂuuﬂ@uummmm FansideusHeuE sz RsLATAR
8% nanlian 1 T aufeRull 2025 waziAsAARUAY i) NIAINIINILHULATEHAAURINWNAAT
[ TATINITIANRU 10,000 1. uazAnsLUR LA i

=) tn

&2

5umnuziintlu NEUTRAL wazdsuld TP26F 11w 140 u.

i3zl NEUTRAL 1y REDUCE uazalild TP26F 71 140 1. 1his TP25F # 120 11,
WNFIZLIINANINNIRATNNTUR ﬁ'ﬂ'ﬂ. Lmzmmm@mzﬁumm@%mmqmm*g ﬂzﬂﬁfmmﬁmm
mmn%ummqﬂuﬁ

Earnings Preview
19 September 2024

Reting Neutral
From Reduce

TP 26F (pBV=1.3x)

From TP25F THB 120 THB 140.00
(PBV=1.2x)

Closing price THB 139.00
Upside/Downside +1%

Fundamental Investment
Analyst on Securities

Chayaporn Tocharoen
Analyst Registration No. 111559
02638 5773,02 081 2773

Chayaporn.Tocharoen@krungsrisecurities.com

Forecasts & Valuation

28 Feb (THB) 24A 25F 26F 27F
Net Interest Income 16,605 16,482 17,013 17,666

3,198 3,544 3,644 3,748
19,803 20,026 20,657 21,414

Non interest Income

Operating Profit

PPOP 11,402 1,372 11,743 12,233
Net Profit 3,259 2,713 3,041 3,239
EPS (THB) 13.04 10.85 1216 1296
EPS Growth (%)  (14.58) (1675) 1208 6.52
PER (X) 10.66 1281 1143 10.73
BV/share (THB) 97.89 101.03 108.16 108.23
P/BV (X) 142 138 129 128
DPS (THB) 550 434 486 518
Dividend Yield (%) 3.96% 312% 3.50% 3.73%
NPLs/Loans (%) 497 570 550 540
ROAE (%) 13.78 1091 163 197

Source: AEONTS, KSS

Year end Feb 28
THBmn

2Q24 1Q25 2Q25F %ywy %9-q

Net interest income 4,96 | 4,098 | 4,064 | -31% -0.8%
Non interest income 907 851 1011 11.5% 18.8%
Operating income 5,02 | 4,949 | 5,075 | -0.5% 25%

Operating expenses 2,071 2,188 2210| 67% 1.0%

PPOP before tax 3,031 | 2,760 | 2,865 | -5.5%  3.8%
Expected Credit Loss | 1,949 | 2,089 1,971 12% -5.6%
Net profit 842 524 | 695 -17.5% | 32.5%

Source: AEONTS, KSS
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Fig 1. Profit and Loss statement

Year end Feb 28 2Q24 1Q25 2Q25F %yy %q-q 1H24 TH25F %yy FY2024 FY2025F FY2026F %Yy %Yy % YTD to
THBmn FY2025F FY2026F FY2025F
Net interest income 4,196 | 4,098 | 4,064 | -31% -0.8% 8,394 8,162 -2.8%| 16,605 16,482 17,013 -0.7% 32% 50%
Non interest income 907 851 1,011 N5% 18.8% 1,640 1,862 | 135% 3,198 3,544 3,644 10.8% 2.8% 53%
Operating income 5,102 | 4,949 | 5,075 | -0.5% 2.5% 10,034 | 10,023 -0.1% 19,803 | 20,026 | 20,657 11% 31% 50%
Operating expenses 2,071 288 2,210| 6.7% 1.0% 4,105 4,398 72% 8,402 8,654 8,913 3.0% 3.0% 51%
PPOP before tax 3,031 | 2,760 | 2,865 -5.5% | 3.8% 5,930 5,625 | -5.1% 11,402 1,372 11,743 -0.3% 3.3% 49%
Expected Credit Loss | 1,949 | 2,089 1,971 12% -5.6% 4,043 | 4,060 04% 7,240 7,877 7,825 8.8% -0.7% 52%
Taxes expenses 218 132 179 | -182% | 35.0% 379 31| -18.0% 824 699 784 -15.1% 121% 44%
Minority interest 22 15 20 | -84% | 339% 49 35| -28.0% 79 84 94 6.1% 12.1% 42%
Net profit 842 524 695 | -17.5% | 32.5% 1,459 1,219 | -16.5% 3,259 2,713 3,041 -16.8% 12.1% 45%
EPS (THB) 337 210 278 175% | 325% 5.84 488 -16.5% 13.04 10.85 12.16 -16.8% 12.1% 45%.
Key Statistics and Ratios 2Q24 1@25 2Q25F % Y-y %q-q

Asset quality ratio
Gross NPLs (THBmn) 5,810 4,931 5,057 -13.0% 2.6%
Gross NPLs / Loans (%) 6.18% 5.39% 5.50%
Loan loss reserve/NPLs 174% 168% 161%
Credit cost (bps) 830 914 860

Profitability ratio
Cost to income ratio 40.6% 442% 43.6%
Avearge yield (%) 203% 204% 20.3%
Cost of fund (%) 357% 355% 370%
Net interest margin (NIM) 17.88% 17.94% 17.73%
Non interest income / total income 17.8% 17.2% 19.9%

% growth
Loan growth (YTD) 0.0% 0.2% 0.7%
Loan growth (yy) 0.0% -25% -22%
Loan growth (g-q) 0.2% 0.2% 0.5%

Source: Company data, KSS estimates

Fig 2. Historical PBV band -— AEONTS Fig 3. Historical PER band - AEONTS
PBV (X) AEONTS PER (X) AEONTS
45 200 -
40 4 +3.0SD=36x 180
6.0 +2.0SD = 16.25x
35 4 +2.0SD = 3.34x =
+1.0SD = 14.17x
30 0 W M TFy +.0sD=28x 40 iy .
ean = o X
25 VWM YW TN L T N, Mean=227x 120 7T T Tt oo o oo TS oEn T oI
-1.0SD =10.01x
0 AN 10sp=174x 'O S,
i i -2, =7.93x
i N | 20sp=121x 2
1.0 0
... -30sD=o067x °°
0.5 T T T T T T 4.0 . . . . . .
o] o0 o ~ N [ < © o o = N ™ <
— — ~ N N ] - - ~ N [\l o~ N
] Q o Q Q Q Q 5 5 S & Q 5 Q
Source : Bloomberg Source: Bloomberg

Research Division 2



Krungsri Securities | AEON Thana Sinsap 19 September 2024

Fig 4. Assumption Changes

Year end Feb 28 A FY2025F FY2026F FY2027F

(THBmn) old New % Change old New % Change old New % Change
Net interest income 16,605 16,482 16,482 0.0% 17,120 17,013 -0.6% 17,666 17,666 0.0%
Non interest income 3,198 3,544 3,544 0.0% 3,644 3,644 0.0% 3,748 3,748 0.0%
Operating income 19,803 20,026 20,026 0.0%| 20,765 20,657 -0.5% 21,414 21,414 0.0%
Operating expenses 8,402 8,654 8,654 0.0% 8,913 8,913 0.0% 9,181 9,181 0.0%
PPOP before tax 11,402 11,372 11,372 0.0% 11,851 11,743 -0.9% 12,233 12,233 0.0%
Expected Credit Loss (Reversal) 7,240 7,877 7,877 0.0% 8,016 7,825 24% 8,157 8,059 1.2%
Taxes expenses 824 699 699 0.0% 767 784 22% 815 835 2.4%
Minority interest 79 84 84 0.0% 92 94 22% 98 100 2.4%
Extraordinary items - - - - - - -

Net profit 3,259 2,713 2,713 0.0% 2,976 3,041 2.2% 3,163 3,239 2.4%
EPS (THB) 13.04 10.85 10.85 0.0% 190 12.16 22% 12.65 12.96 2.4%

Asset quality ratio

Gross NPLs (THBmn) 4,534 5,360 5,360 0.0% 5,423 5,326 -1.8% 5,485 5,385 -1.8%
Gross NPLs / Loans (%) 4.97% 5.70% 5.70% 5.60% 550% 5.50% 5.40%
Loan loss reserve/NPLs 183% 161% 161% 164% 164% 166% 163%
Credit cost (bps) 782 850 850 840 820 830 820
Profitability ratio
Cost to income ratio 42.4% 432% 432% 42.9% 431% 42.9% 42.9%
Average yield (%) 20.3% 20.3% 20.3% 20.4% 20.3% 20.5% 20.5%
Cost of fund (%) 34% 37% 37% 3.8% 3.8% 3.8% 3.8%
Net interest margin (NIM) 17.93% 17.79% 17.79% 17.94% 17.83% 17.98% 17.98%
Non-NII / total income 16.1% 17.7% 17.7% 17.6% 17.6% 17.5% 17.5%
% growth
Loan growth (y-y) -2.8% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
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FY2024 FY2025F.FY2026F FY2027F

Key items

Net interest income 16,605 16,482 17,013 17,666
Non interest income 3,198 3,544 3,644 3,748
Operating income 19,803 20,026 20,657 21,414
Operating expenses 8,402 8,654 8,913 9,181
PPOP before tax 11,402 11,372 11,743 12,233
Expected Credit Loss (Reversal) 7,240 7,877 7,825 8,059
Taxes expenses 824 699 784 835
Minority interest 79 84 94 100
Extraordinary items - - - -
Net profit 3,259 2,713 3,041 3,239
EPS (THB) 13.04 10.85 1216 12.96
Gross NPLs (THBmn) 4,534 5,360 5,326 5,385
Loan (THBmn) 91,305 94,027 96,834 99,728
Growth (%)

Net interest income -3.2% -0.7% 32% 3.8%
Non interest income 2.4% 10.8% 2.8% 2.8%
Operating income -3.1% 11% 31% 3.7%
Operating expenses 2.3% 3.0% 3.0% 3.0%
PPOP before tax -6.6% -0.3% 3.3% 4.2%
Expected Credit Loss (Reversal) -0.3% 8.8% -0.7% 3.0%
Taxes expenses -17.3% -15.1% 121% 6.5%
Minority interest -43.1% 6.1% 121% 6.5%
Extraordinary items

Net profit -14.6% -16.8% 12.1% 6.5%
EPS (THB) -14.6% -16.8% 12.1% 6.5%
Gross NPLs (THBmn) -15.1% 18.2% -0.6% 11%
Loan growth (y-y) -2.8% 3.0% 3.0% 3.0%
Key ratio

Gross NPLs / Loans (%) 4.97% 5.70% 5.50% 5.40%
Loan loss reserve/NPLs 183% 161% 164% 163%
Cost to income ratio 42.4% 43.2% 43.1% 42.9%
Net interest margin (NIM) 17.93% 17.79% 17.83% 17.98%
Loan to deposit ratio 146% 150% 155% 153%

Source: Company Data, KSS
Note : AEONTS year-end Feb

Fig 5. Peer Comparison

Net profit (THBmn.) % Growth y-y PBV(x) PER(x) TP25F Rating SET
2023 plop 2 2025F 2023 2024F 2025F 2025F 2025F (THB) ESG Rating

Consumer Finance 25,486 25934 28,038 -1.7% 1.8% 8.1% 1.76 10.15 BEARISH
Secured Loan 14,932 15,726 16,956 -0.7% 5.3% 7.8% 1.53 7.14
SAWAD 5,001 5,015 5,203 1M.7% 0.3% 37% 172 12.63 26 REDUCE BBB
MTC 4,906 5,685 6,481 -37% 15.9% 14.0% 2.58 177 58 BUY A
TIDLOR 3,790 3,988 4,124 4.1% 52% 3.4% 157 13.21 14.8 REDUCE -
THANI 1,287 mz 1165 | -26.6% -13.2% 4.3% 0.89 1.01 1.6 REDUCE AA
MICRO (52) (79) (16)| down  down up 0.86 -951| 0.95 REDUCE -
Unsecured Loan 10,554 10,208 1,082 -31% -3.3% 8.6% 1.99 1317
KTC 7,295 7,495 8,042 31% 2.7% 7.3% 2.69 14.91 52 BUY AAA
AEONTS 3259 2,713 3041 | -146% -16.8% 121% 1.29 11.43 140 NEUTRAL -

Source: Company Data, KSS
Note : AEONTS year-end Feb
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SET ESG RATINGS 2023 (as of 15 July 2024)
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SMPC SPALI THANI T™T TPBI TPIPP TPIPL TTA TTB TTW TVO
VGl WICE ZEN

ADB AH AOT ASW AWC CBG CENTEL CFRESH CK COLOR com7
DEMCO DMT ERW HENG ICHI IRC ITEL LH KUMWEL MEGA MOONG
MSC MTC NDR NER NRF NYT PAP PEER PHOL PJW PM
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Ratings - BBB
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SET ESG Ratings
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50 - 64 BBB
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CORPORATE GOVERNANCE REPORT OF THAI LISTED COMPANIES 2023 (as of 29 August 2024)
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