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NEUTRAL

Target price Bt82.00 (-11.6%) Price Bt92.75
Total return upside -11.0%  Div. yield 0.6%

Naruedom MUJJALINKOOL

Fundamental investment analyst on securities
+662 659 7000 ext. 5012
Naruedom.Muijjalinkool@krungsrisecurities.com

Key data Unit
12M high/ low (Bt) 119.5/63.3
Market cap (Btm/ USDm) 1,156,946/ 32,086
3M avg. daily turnover (Btm/ USDm) 1,214.4/ 32.8
Free float (%) 36.9
Issued shares (m shares) 12,474
Major shareholders: %
1) Delta Electronics Si 42.9
2) Delta International 14.7
3) Delta Electronics In 5.5
Stock price performance
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Unit ytd iM 3M 12M
QE'J e ﬂﬂi’]ﬂ’]Lﬂ?MN’]ﬂLaﬁl’W} 82 UM LLG]&JEN’J’]U'B‘UV]ENEJ up5|de szm’wm” Total return (%) 6.1 9.8 258 (14.3)
wﬂmmiﬂiuwaiummmsmli"l,maﬂ‘maamiﬂiuwumLmqm Total returnvs SET (%) 138 107 302  (0.1)
Financial Summar Krungsri vs Bloomberg consensus
Year to 31 Dec Unit 2022 2023 2024F 2025F 2026F Uit @) © O
Revenue (Btm) 118,558 146,371 160,818 179,262 188,222
Revenue growth (%) 4061  23.46 9.87 1147 5o  Dloombergconsensus (Cnt) - 0
EBITDA (Btm) 19,021 24,126 24,585 27,816 29,001 : - M e
EBITDA growth (%) 104.24 26.84 1.90 13.14 426  Targetprice (B) ~ 82.00 8104 12
Profit, core (Btm) 14,495 17,201 19,540 21,944 22489  2024F net profit (Btm) 19,540 20,039  (2.5)
Profit growth, core (%) 138.62 18.67 13.59 12.31 2.49  2025F net profit (Btm) 21,944 21,974 (0.1)
Profit, reported (Btm) 15,345 18,423 19,540 21,944 22,489
Profit growth, reported (%) 129.06 20.06 6.06 12.31 2.49 Earnings revision
EPS, core (BY) 1.16 1.38 1.57 1.76 1.80 :
EPS growth, core (%) 138.62 18.67 13.59 12.31 gy IElEchnkEd Clii 202515 ZB25i=
DPS (Bt) 4.00 0.48 0.55 0.79 081 M (%) 1.33 0.00
PIE, core ) 714.25 63.81 59.21 52.72 5144 3M (%) (3.83) (3.39)
P/BV, core %) 189.34 16.25 14.42 12.53 11.05 yud (%) (7.36) (11.98)
ROE (%) 31.94 30.15 26.44 23.77 EVE
Dividend yield (%) n.a. 0.55 0.59 0.85 087  com o
FCF yield (%) na. 0.12 0.81 0.91 140 romlastreport 06) (0.00) 9.00

Source: Bloomberg, Krungsri Securities
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Fig 1. 2Q24 Earnings Review

Btm 2Q23 3Q23 4Q23 1Q24 2Q24 %YoY % QoQ 2Q24F % Dif
Total revenue 35,840 40,478 37,759 37,989 41,772 16.6 10.0 39,888 4.7
Cost of goods sold (27,472) (31,333) (28,495) (30,017) (30,550) 1.2 1.8 (30,554) (0.0)
Gross profit 8,369 9,145 9,264 7,972 1,222 341 40.8 9,334 20.2
SG&A (3,796) (4,098) (4,353) (4,252) (5,403) 423 27.1 (4,587) 17.8
Operating profit 4,573 5,047 4,91 3,720 5,819 27.2 56.4 4,747 22.6
Other income 100 202 (55) 228 290 189.3 27.3 220 31.8
EBIT 4,673 5,250 4,856 3,948 6,109 30.7 54.7 4,967 23.0
Interest expense (22) (34) (28) (34) (22) 1.6) (35.6) (36) (38.6)
Pretax profit 4,651 5,216 4,828 3,914 6,087 30.9 555 4,931 235
Corporate tax (280) (167) (506) (113) (153) (45.2) 35.9 (247) (37.9)
Core profit 4,371 5,049 4,322 3,801 5,934 357 56.1 4,684 26.7
Extra-ordinary items 297 380 389 507 631 127 24.6 (0] n.a.
Net profit 4,668 5,429 4,71 4,308 6,565 40.6 524 4,684 40.2
EBITDA 5,663 6,257 6,163 5,196 7,349 29.8 414 6,277 17.1
Core EPS (Bt) 543 6.27 5.36 4,70 7.34 35.1 55.9 579 26.7
Net EPS (Bt) 5.80 6.74 5.84 533 812 39.9 52.2 5.79 40.2
Financial ratio (%)

Gross profit margin 234 226 24.5 21.0 26.9 22.6

SG&A expense/sales 10.6 10.1 1.5 1.2 12.9 10.1

Core profit margin 12.2 12.5 n.4 10.0 14.2 1.9

Net profit margin 13.0 134 12.5 1.3 15.7 12.2

Source: Krungsri Securities

Fig 2. Prospective P/E band Fig 3. Prospective P/BV band
DELTA P/E Band (x) DELTA P/BY Band (x)
120 -~ 25 -
+2 5.D.=20.4x
100 1 +28D.=916x 20 { TPy
30 | 18D =155¢
+18D.=69.1x 15 { TR T s
60 1 A average =A06x
average =46.7x 10
20 A
2280 S 07X
_____________________________________________ 2sD.=18 © ' ' ' '
0 T T T T 2020 2021 2022 2023 2024
2020 2021 2022 2023 2024
Source : Company data, Krungsri Securities Source: Company data, Krungsri Securities

Research Division 2



Krungsri Securities | Delta Electronics (Thailand) 30 July 2024
Financial statement

Profit and Loss Statement

FY December 31 Unit 2019 2020 2021 2022 2023 2024F 2025F 2026F
Total revenue (Btm) 52,047 63,208 84,318 118,558 146,371 160,818 179,262 188,222
Cost of goods sold (Btm) (41,411) (48,089) (66,960) (90,618) (112,881) (123,669) (137,852) (145,495)
Gross profit (Btm) 10,636 15,119 17,358 27,940 33,491 37,149 41,409 42,726
SG&A (Btm) (8,314)  (8,762) (11,435) (13,447) (15,483) (17,189) (18,969) (19,718)
Other income (Btm) 620 550 257 489 376 398 426 441
Interest expense (Btm) 2) (2) 4) (20) (109) (109) (109) (209)
Pre-tax profit (Btm) 2,940 6,906 6,177 14,962 18,275 20,248 22,756 23,339
Corporate tax (Btm) (23) (208) (98) (467)  (1,073) (709) (812) (850)
Equity a/c profits (Btm) 25 61 0 0 0 0 0 0
Minority interests (Btm) 14 (50) 4 0 0 0 0 0
Core profit (Btm) 2,928 6,809 6,075 14,495 17,201 19,540 21,944 22,489
Extra-ordinary items (Btm) 32 293 624 849 1,221 0 0 0
Net profit (Btm) 2,960 7,102 6,699 15,345 18,423 19,540 21,944 22,489
EBITDA (Btm) 4,734 9,467 9,313 19,021 24,126 24,585 27,816 29,001
Core EPS (Bt) 0.23 0.55 0.49 1.16 1.38 1.57 1.80 0.00
Net EPS (Bt) 0.24 0.57 0.54 1.23 1.48 1.57 1.80 0.00
DPS (Bt) 1.80 3.30 1.70 4.00 0.48 0.55 0.81 0.00

Balance Sheet

2020

2021

Total current assets (Btm) 32,646 42,452 48,409 66,025 75,566 83,395 92,608 102,808
Total long-term assets (Btm) 13,609 14,767 20,929 24,959 32,579 39,597 46,910 51,572
Total assets (Btm) 46,255 57,219 69,338 90,984 108,145 122,993 139,517 154,381
Total current liabilities (Btm) 10,952 17,170 24,736 32,670 36,176 38,175 42,448 44,752
Total long-term liabilities (Btm) 2,121 2,441 3,198 3,635 4,431 4,579 4,760 4,951
Total liabilities (Btm) 13,073 19,611 27,934 36,305 40,606 42,753 47,209 49,703
Paid-up capital (Btm) 2,739 2,739 2,739 2,739 2,739 2,739 2,739 2,739
Total equity (Btm) 33,182 37,608 41,404 54,680 67,539 80,239 92,309 104,678
Minority interest (Btm) 172 -4 0 0 0 0 0 0
BVPS (Bt) 2.65 3.02 3.32 4.38 5.41 6.43 7.40 8.39
Cash Flow Statement

FY December 31 Unit 2019 2020 2021 2022 2023 2024F 2025F 2026F]
Core profit (Btm) 2,928 6,809 6,075 14,495 17,201 19,540 21,944 22,489
Depreciation and amortization (Btm) 1,735 2,206 2,508 3,190 4,521 4,227 4,950 5,552
Operating cash flow (Btm) 5,236 7,233 335 12,193 13,313 21,585 22,729 26,348
Investing cash flow (Btm) (4,969)  (3,610)  (6,244)  (6,550) (12,003) (12,170) (12,170) (10,170)
Financing cash flow (Btm) (2,869) (2,330) (2,233) (2,419) (3,502) (8,561) (9,875)  (10,120)
Net change in cash (Btm) (2,602) 1,293 (8,142) 3,224 (2,193) 854 684 6,057
Key Financial Ratios

FY December 31 Unit 2019 2020 2021 2022 2023 2024F 2025F 2026HF
Gross margin (%) 20.44 23.92 20.59 23.57 22.88 23.10 23.10 22.70
EBITDA margin (%) 9.09 14.98 11.04 16.04 16.48 15.29 15.52 15.41
EBIT margin (%) 5.76 11.49 8.07 13.35 13.39 12.66 12.76 12.46
Net profit margin (%) 5.69 11.24 7.94 12.94 12.59 12.15 12.24 11.95
ROE (%) 8.82 20.06 16.96 31.94 30.15 26.44 23.77 21.48
ROA (%) 6.27 13.73 10.59 19.14 18.50 16.91 15.73 14.57
Net D/E (x) (0.4) (0.4) (0.1) 0.2) (0.1) (0.1) (0.1) (0.1)
Interest coverage x) 1,490.0 5,914.6 1,534.5 767.7 168.1 186.2 209.1 214.4
Payout ratio (%) 759 580 317 325 33 35 45 45

Main Assumptions
FY December 31 Unit 2019 2020 2021 2022 2023 2024F 2025F 2026F]

Revenue in USD
Exchange rate
Gross profit margin

Research Division

(USDm)
(USD)

(%)

n.a. 2,104
n.a. 30.04
n.a. 23.92

2,523
33.42
20.59

3,430
34.56
23.57

4,228
34.80
22.88

4,801
33.50
23.10

5,351
33.50
23.10

5,619
33.50
22.70
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Financial statement

Profit and Loss Statement

FY December 31 Unit 3022 4Q22 1023 2023 3023 4Q23 1Q24 20Q24
Total revenue (Btm) 31,324 34,606 32,294 35,840 40,478 37,759 37,989 39,888
Cost of goods sold (Btm) (24,027) (26,117) (25,581) (27,472) (31,333) (28,495) (30,017) (30,554)
Gross profit (Btm) 7,298 8,489 6,713 8,369 9,145 9,264 7,972 9,334
SG&A (Btm) (3,524) (3,829) (3,236) (3,796) (4,098) (4,353) (4,252) (4,587)
Other income (Btm) 187 99 128 163 202 (118) 228 220
Interest expense (Btm) 0) (12) (25) (22) (34) (28) (34) (36)
Pre-tax profit (Btm) 3,961 4,747 3,580 4,714 5,216 4,765 3,914 4,931
Corporate tax (Btm) (65) (314) (121) (280) (167) (506) (113) (247)
Equity a/c profits (Btm) 0 0 0 0 0 0 0 0
Minority interests (Btm) 0 0 0 0 0 0 0 0
Core profit (Btm) 3,895 4,433 3,459 4,434 5,049 4,259 3,801 4,684
Extra-ordinary items (Btm) 215 (242) 155 234 380 452 507 0
Net profit (Btm) 4,110 4,191 3,614 4,668 5,429 4,711 4,308 4,684
EBITDA (Btm) 6,069 7,850 4,446 5,663 6,257 6,163 5,196 6,277
Core EPS (Bt) 4.84 5.51 4.30 5.51 6.27 5.28 4.70 5.79
Net EPS (Bt) 5.11 5.21 4.49 5.80 6.74 5.84 5.33 5.79
DPS (Bt) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Balance Sheet

7
Total current assets (Btm) 62,522 66,025 68,025 71,834 77,635 77,636 76,904 0
Total long-term assets (Btm) 24,041 24,959 26,487 28,913 31,535 31,536 35,725 0
Total assets (Btm) 86,563 90,984 94,512 100,747 109,170 109,172 112,629 0
Total current liabilities (Btm) 31,629 32,670 32,745 38,310 40,707 40,708 34,846 0
Total long-term liabilities (Btm) 3,460 3,635 3,718 3,902 4,187 4,188 4,460 0
Total liabilities (Btm) 35,089 36,305 36,463 42,212 44,895 44,897 39,306 0
Paid-up capital (Btm) 2,739 2,739 2,739 2,739 2,739 2,740 2,739 0
Total equity (Btm) 51,474 54,680 58,049 58,535 64,275 64,276 73,323 0
Minority interest (Btm) 0 0 0 0 0 1 0 0
BVPS (Bt) 63.95 67.94 72.12 72.73 79.76 79.66 90.76 0.00
Cash Flow Statement

FY December 31 Unit 3022 4Q22 1Q23 2023 3023 4Q23 1Q24 2024
Core profit (Btm) 3,895 4,433 3,459 4,434 5,049 4,259 3,801 0
Depreciation and amortization (Btm) 2,295 3,190 970 1,090 1,209 1,252 1,476 1,530
Operating cash flow (Btm) 12,124 11,862 5,879 6,208 11,839 13,313 4,979 0
Investing cash flow (Btm) (4,812) (6,219) (2,237) (5,297) (8,728)  (12,003) (4,388) 0
Financing cash flow (Btm) (3,233) (2,419) (934) (4,167) (5,226) (3,502) (1,300) 0
Net change in cash (Btm) 4,080 3,224 2,708 (3,256) (2,115) (2,193) (709) 0
Key Financial Ratios

FY December 31 Unit 3022 4Q22 1Q23 2023 3023 4Q23 1Q24 2Q24
Gross margin (%) 23.30 24.53 20.79 23.35 22.59 24.53 20.98 23.40
EBITDA margin (%) 19.38 22.68 13.77 15.80 15.46 16.32 13.68 15.74
EBIT margin (%) 12.05 13.47 10.77 12.76 12.47 13.01 9.79 11.90
Net profit margin (%) 13.12 12.11 11.19 13.02 13.41 12.48 11.34 11.74
ROE (%) 8.40 7.90 6.41 8.01 8.84 7.33 6.26 12.78
ROA (%) 5.05 4.72 3.90 4.78 5.17 4.32 3.88 8.32
Net D/E (x) (0.20) (0.16) (0.21) (0.08) (0.11) (0.11) (0.08)  #DIV/O!
Interest coverage (x) 24,756.39 394.31 143.33 210.78 155.59 171.23 115.03 137.96
Payout ratio (%) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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ANALYST CERTIFICATION FOR REGULATION

We, Research Division of Krungsri Securities Public Company Limited (KSS), hereby certify that all of the views expressed in this research report
accurately reflect our personal views about any and all of the subject securities or issuers discussed herein.

In addition, we hereby certify that no part of our compensation was, is, or will be, directly or indirectly related to the specific recommendations or views
that we have expressed in this research report, nor is it tied to any specific investment banking transactions performed by Krungsri Securities Public
Company Limited.

Stocks:

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Target Price - Current Price) / Current Price, subject
to limited management discretion. In most cases, the Target Price will equal the analyst's assessment of the current intrinsic fair value of the stock
using an appropriate valuation methodology such as Discounted Cash Flow or Multiple analysis etc. However, if the analyst doesn’t think the market
will revalue the stock over the specified time horizon due to a lack of events or catalysts, then the target price may differ from the intrinsic fair value. In
most cases, therefore, our recommendation is an assessment of the difference between current market price and our estimate of current intrinsic fair
value. Recommendations are set with a 6-12 month horizon unless specified otherwise. Accordingly, within this horizon, price volatility may cause the
actual upside or downside based on the prevailing market price to differ from the upside or downside implied by the recommendation.

» A "Buy” recommendation indicates that potential upside is 15% or more.

* A “Trading Buy” recommendation indicates that potential upside is between 5% - 15%.

» A "Neutral" recommendation indicates that potential upside is less than 5% or downside is less than 5%.

» A "Reduce" recommendation indicates that potential downside is 5% or more.

Sectors:

A "Bullish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive absolute
recommendation.

A "Neutral" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a neutral absolute
recommendation.

A "Bearish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a negative
absolute recommendation.

DISCLAIMERS:

This publication contains material that has been prepared by Krungsri Securities Public Company Limited, Bangkok, Thailand. This material is (i) for
your private information, and we are not soliciting any action based upon it; (ii) not to be construed as an offer to sell or a solicitation of an offer to buy
any security in any jurisdiction where such an offer or solicitation would be illegal; and (jii) is based upon information that we consider reliable, but we
do not represent that it is accurate or complete, and it should not be relied upon as such. Opinions expressed are current opinions as of the date
appearing on this material only and the information, including the opinions contained herein are subject to change without notice. We may from time
to time perform investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment banking or other business
from, companies mentioned herein. We, our or any of their officers, directors and employees, including persons involved in the preparation or issuance
of this material may, from time to time, have long or short positions in, and buy or sell (or make a market in), the securities, or derivatives (including
options) thereof, of companies mentioned herein. We, our or any of their officers, directors and employees may, to the extent it is permitted by applicable
law, have acted upon or used this material, prior to or immediately following its publication. This publication is intended for investors who are not private
or expert investors within the meaning of the Rules of the Securities and Futures Authority Limited, and should not, therefore, be redistributed to private
or expert investors. No part of this material may be (i) copied, photocopied, or duplicated in any form, by any means, or (ii) redistributed without KSS’
prior written consent. Further information on any of the securities mentioned herein may be obtained upon request. If this publication has been
distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be
intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or
omissions in the contents of this publication, which may arise as a result of electronic transmission. If verification is required, please request a hard-
copy version.
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SET ESG RATINGS 2023 (as of 15 July 2024)
Ratings - AAA

ADVANC AJ AMATA BANPU BAY BCP BGRIM BKIH BPP CKP CPALL
CPAXT CPF CRC KBANK KTB KTC M-CHAI OR PR9 PTT PTTEP
PTTGC SABINA SCcC SCGP STA STGT TFMAMA THCOM TISCO TOP WHA
WHAUP

ACE AMATAV AP BAFS BAM BBGI BBL BCH BCPG BDMS BEM
BGC BJC BLA BRI BTS CPN DRT EASTW EGCO EPG ETC
FPI FPT GLOBAL GPSC GULF GUNKUL HANA HMPRO HTC INTUCH IRPC
IVL MAJOR MC MFEC MINT NOBLE NVD ORI OsP PB PLANB
PPS RATCH RS S&J SAT SC SCB Sccc SGP SIRI SJWD
SMPC SPALI THANI T™MT TPBI TPIPP TPIPL TTA TTB TTW TVO
VGI WICE ZEN

ADB AH AOT ASW AWC CBG CENTEL CFRESH CK COLOR com7
DEMCO DMT ERW HENG ICHI IRC ITEL LH KUMWEL MEGA MOONG
MSC MTC NDR NER NRF NYT PAP PEER PHOL PJW PM
PPP PSL QTC S SAK SCG SELIC SHR SICT SITHAI SNC
SNP SPI STEC SUTHA SYNEX SYNTEC TCAP TFG TGH THIP THREL
TKS TOA TOG TSC TSTH TTCL TWPC UBE WACOAL

Ratings - BBB

AGE ARROW BA CscC GCAP GFPT 1 ILM JTS KEX KKP
KSL LHFG LIT PCSGH PSH RBF SAPPE SAWAD SSsC THANA TPCS
TTam TVDH UPF
TLALATILLL SET ESG Ratings

90 - 100 AAA

80 -89 AA

65-79 A

50 - 64 BBB

P P Ve - P " T — - r—
dayanlongluenarsaiuiidninulnefidngszasAinedunisideyauidamuring ldnsiiuusihdunisawpdeaubiudunguuie

C e - " e ag I . oA Ly o
narandnnineiilszmalnefldlinnsiusesluaugniesssdeyarieluFeeinisldinunneuaussinglszasdanzdule sauiclifuinseu
. da X o d . L 4 oy ya e o Wi e &
Aaaudemela q ety Suilesnainninideyalidiidaunidaulavierimualllddeddotemaunslidludnenle 9 uenainil nain

; ‘ ; 5 .

nannineuilsamalnaaesnuans luniadasuudas uile Wnindeyalidndouniivdaulavieriomn sl dauudasua SET ESG Ratings A
AR TR

UMANTINN | SET ESG RATINGS : nanaunannineluvisilszmeng - gusilmungsiiaifiananudséiu (setsustainability.com)
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CORPORATE GOVERNANCE REPORT OF THAI LISTED COMPANIES 2023 (as of 15 July 2024)
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ANTI-CORRUPTION PROGRESS INDICATOR %ga 3% d"w‘?i 15 NsNHIAN 2567
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